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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWmE DM
GROUP RESULTS

Chia Tai Enterprises International Limited (the “Company”
and, together with its subsidiaries, the “Group”) has two lines
of businesses: biochemical business and industrial business. The
biochemical business, which focuses on the manufacture and
sale of chlortetracycline (“CTC”) products and is carried on by
Group subsidiaries, accounts for all of the Group’s consolidated
revenue. The industrial business comprises the Group’s interests
in its joint venture ECI Metro Investment Co., Ltd. (together
with its subsidiaries, “ECI Metro”), and its associate Zhanjiang
Deni Vehicle Parts Co., Ltd. (together with its subsidiaries,
“Zhanjiang Deni”). The results of the Group’s industrial business
are incorporated in the consolidated statement of comprehensive
income as share of profits from joint venture and associate.

For the six months ended 30 June 2019 (“1H19”), the Group’s
revenue was US$50.42 million, an increase of 18.5% compared
to the first half of 2018 (“1H18”). Gross profit margin was 29.8%
(1H18: 29.6%).

Profit attributable to shareholders of the Group decreased 20.5%
to US$11.30 million in 1H19 (1H18: US$14.21 million), mainly
due to a decrease in share of profit from ECI Metro.

Basic and diluted earnings per share were both US 4.46 cents
(IH18: US 5.61 cents). The Board has resolved not to declare an
interim dividend for the six months ended 30 June 2019 (1H18:
Nil).

BUSINESS REVIEW
Biochemical

We generate a sizable portion of our revenue from the
manufacture and sale of CTC products — CTC Premix and CTC
HCL. CTC products are used as feed additives to promote healthy
growth of livestock, prevent or cure animal diseases and improve
overall feed efficiency. The Group’s overseas customers include
feed mills, pharmaceutical companies and trading companies,
whereas customers in China are mainly feed mills.

In 1HI19, the Group’s biochemical revenue increased 18.5%
to US$50.42 million. Of this, revenue contribution from
China, Asia Pacific (excluding China), North America, Europe
and elsewhere were 32.6%, 30.6%, 14.0%, 13.4% and 9.4%,

respectively.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

While competition remained intense, the Group managed to raise
the overall average selling price of its products, mitigating the
negative effects from higher environmental compliance costs and
higher raw material costs. Average selling price of CTC premix,
our main product, increased by approximately 9.6% year-on-year.
Opverall, gross profit margin was 29.8% in 1H19 (1H18: 29.6%).

For the period under review, the overseas market, in particular
Europe and Asia Pacific (excluding China), was the major
revenue growth driver. However, in China, which remained the
biggest of our markets, the spread of African swine fever resulted
in a continuing reducing swine population, which decreased the
demand for our CTC products. Therefore, domestic sales were
lower compared to the same period last year.

The Company announced the relocation of its production
facilities of Zhumadian Huazhong Chia Tai Co., Ltd. (the
“Relocation”) on 17 November 2016. The Relocation is to
comply with Zhumadian’s urban development plans and is
expected, at this stage, to be completed in the first half of
2020. A net gain attributable to shareholders of the Company
of approximately US$11.7 million would be recorded upon
completion of the Relocation.

Industrial

The Group’s industrial business is conducted through ECI Metro
and Zhanjiang Deni.

ECI Metro is principally engaged in the sale, leasing and servicing
of Caterpillar machinery equipment in western China. According
to the National Bureau of Statistics of the PRC, fixed-asset
investment growth across China was 5.8% in 1H19 and growth
in western China was 6.1%. However, intense competition in
our operating region have affected business performance of ECI
Metro. Our share of profits from joint venture decreased 28.6% to
US$9.07 million in 1H19 (1H18: US$12.70 million).

Zhanjiang Deni is principally engaged in the manufacture and
sale of automotive parts, which are mainly sold to automobile and
motorcycle manufacturers. According to the China Association
of Automobile Manufacturers, motorcycle sales recorded a 3.5%
year-on-year decline in 1H19 and total automobile sales declined
12.4% in 1H19 as compared to 1HI18. In 1H19, our share of
profits from associate reduced 28.2% to US$0.95 million (1H18:
US$1.33 million).
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EXRGCEEBRAERLR2A

OUTLOOK

Our biochemical business is expected to face strong headwinds
in the coming quarters. The African swine fever outbreak in
China is drastically reducing the swine population, thereby
slashing the demand for CTC and other animal health/nutrition
products. Moreover, on 9 July 2019, the Ministry of Agriculture
and Rural Affairs of the PRC issued the No. 194 announcement
formally banning the use of antibiotics as growth promoters for
animals in China as from 1 January 2020. As a sizeable portion
of our revenue is derived from the sales of antibiotics for animals
in China, our biochemical business is expected to be adversely

affected by this ban.

At the same time, the slowdown in our industrial business is

expected to continue.

We therefore expect the unsatisfactory results in the first half of
2019 will only worsen in the second half of the year.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2019, the Group had total assets of US$281.2
million, an increase of 5.0% as compared to US$267.7 million as
at 31 December 2018.

As at 30 June 2019, the Group had net cash, being cash less bank
borrowings, of US$25.3 million (31 December 2018: US$41.8
million).

All the borrowings of the Group are denominated in Renminbi
(“RMB”) as at 30 June 2019 and 31 December 2018.

As at 30 June 2019 and 31 December 2018, the Group had no

fixed interest rate bank borrowings.

All domestic sales in mainland China are transacted in RMB
and export sales are transacted in foreign currencies. The Group
monitors exchange rate movements and determines appropriate

hedging activities when necessary.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

CAPITAL STRUCTURE

The Group finances its working capital requirements through a
combination of funds generated from operations and borrowings.
The Group had cash and cash equivalents of US$36.9 million
as at 30 June 2019, a decrease of US$16.5 million compared to
US$53.4 million as at 31 December 2018.

CHARGES ON GROUP ASSETS

As at 30 June 2019, out of the total borrowings of US$11.7
million (31 December 2018: US$11.6 million) obtained by the
Group, US$11.7 million (31 December 2018: US$11.6 million)
was secured and accounted for 100.0% (31 December 2018:
100.0%) of the total borrowings. Certain of the Group’s property,
plant and equipment and land lease prepayments with an
aggregate net book value of US$11.4 million (31 December 2018:
US$11.6 million) were pledged as security.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group did not have any significant
contingent liabilities.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS

Save for those disclosed in this interim report, there were no
other significant investments held nor material acquisitions or
disposals during the period.

EMPLOYEE AND REMUNERATION
POLICIES

As at 30 June 2019, the Group employed around 800 employees
in the PRC and Hong Kong. The Group remunerates its
employees based on their performance, experience and prevailing
market rates while performance bonuses are granted on a
discretionary basis. Other employee benefits include, for example,
medical insurance and training.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EXRGCEEBRAERLR2A

REPORT ON REVIEW OF INTERIM
FINANCIAL REPORT

KPMG

Review report to the board of directors of
Chia Tai Enterprises International Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial report set out on
pages 8 to 32 which comprises the consolidated statement of
financial position of Chia Tai Enterprises International Limited
(the “Company”) and its subsidiaries (together, the “Group”)
as of 30 June 2019 and the related consolidated statement of
comprehensive income, consolidated statement of changes in
equity and condensed consolidated statement of cash flows
for the six-month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant
provisions thereof and International Accounting Standard
34, Interim Financial Reporting, issued by the International
Accounting Standards Board. The directors are responsible for
the presentation of the interim financial report in accordance
with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

REPORT ON REVIEW OF INTERIM
FINANCIAL REPORT (CONTINUED)

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
June 2019 is not prepared, in all material respects, in accordance
with International Accounting Standard 34, Interim Financial
Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

13 August 2019
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

CONSOLIDATED STATEMENT OF SEeEZEWER
COMPREHENSIVE INCOME
Six months ended 30 June
BEAH=ZTHIEAHEA
2019 2018
2L —R )\
Note US$’000 US$’000
A Bk o F T
(Unaudited) (Unaudited)
(REEZ) (REF)
REVENUE B A 5 50,420 42,560
Cost of sales BB R A (35,402) (29,955)
Gross profit Syl 15,018 12,605
Other income, net JAth e A A 6 538 840
Selling and distribution costs B B K 4 8 AR (3,955) (3,523)
General and administrative expenses THRREEEN (7,932) (8,239)
Finance costs I B AR 7 - -
Share of profits and losses of: JEA Wi R K s 1
Joint venture AR 9,071 12,701
Associate 1 2 A A 954 1,328
PROFIT BEFORE TAX 3 8 T ¥ A 8 13,694 15,712
Income tax Bt 44t 9 (1,266) (758)
PROFIT FOR THE PERIOD 1 7 5 12,428 14,954
OTHER COMPREHENSIVE INCOME Al 2 i UK A
Items that may be reclassified HEMRGEISBEE
subsequently to profit or loss: HizHH :
Exchange differences related to B A1 Ml 3 5 R AR g
translation of foreign operations AH B Z T S 25 R 99 (1,418)
Share of other comprehensive income of: R A G Al 2 TG W 2
Joint venture AEAE 43 (1,870)
Associate 1 2 2w 23 (363)
OTHER COMPREHENSIVE INCOME 9 P Al 4 W A
FOR THE PERIOD 165 (3,651)
TOTAL COMPREHENSIVE INCOME 391 4 R £ 4R A
FOR THE PERIOD 12,593 11,303
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF

EARXBBAERLA

ReEzEkER(E)

COMPREHENSIVE INCOME (CONTINUED)

Six months ended 30 June

BEAH=1THIEAMA

2019 2018
SEoE SE
Note US$’000 US$’000
M7t FLF FEL T T
(Unaudited) (Unaudited)
(REEZ) (REBER)
Profit attributable to: i A BB T
Shareholders of the Company VNN 11,300 14,213
Non-controlling interests I ¥t 4 WE A% 1,128 741
12,428 14,954
Total comprehensive income attributable to: 2 T W A AR R T
Shareholders of the Company VNN 11,437 10,980
Non-controlling interests I 4 ) 2 1,156 323
12,593 11,303
US cents US cents
FAl FE Al
EARNINGS PER SHARE ATTRIBUTABLE A< 2 ) i 3 FE 45
TO SHAREHOLDERS OF THE COMPANY 2 % i} i Al 11
Basic and diluted YNE 4.46 5.61
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

CONSOLIDATED STATEMENT OF BEMBRRE
FINANCIAL POSITION
30 June 31 December
2019 2018
—EZ—JuE —F )\
AHA=Z+H +ZA=Z+—H
Note US$’000 US$’000
M E e a7 FEoLFo
(Unaudited) (Audited)
(REE) ()
NON-CURRENT ASSETS I B A
Property, plant and equipment ¥~ WKk 12 68,343 60,648
Land lease prepayments AT AL S 6,423 6,475
Investments in joint venture REBEEERNZE 99,673 90,559
Investments in associate RS AT NIRE 19,857 18,880
Other non-current assets HAb IR B & A 238 238
Total non-current assets #8 JE W B & R 194,534 176,800
CURRENT ASSETS ik B B
Inventories rE 21,492 13,213
Trade and bills receivables FEWE 5 MRk e 18 13 18,387 16,609
Prepayments, deposits and FAIRSK - e R
other receivables At A WAL B 3 9,858 7,672
Cash and cash equivalents B4 KRB E&EEY 36,932 53,418
Total current assets H A A 86,669 90,912
CURRENT LIABILITIES i B £
Trade payables FE A+ 81 5 Rk 14 4,755 3,929
Other payables and accruals oAt JEAT MRk S TH AR B A 14,488 15,369
Bank borrowings SRAT A 3K 3,274 2,059
Income tax payables JE A Fe 4% 844 271
Total current liabilities R B £ 23,361 21,628
NET CURRENT ASSETS o R E 63,308 69,284
TOTAL ASSETS LESS CURRENT A8 7 el B £
LIABILITIES 257,842 246,084
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF

EARXBBAERLA

FINANCIAL POSITION (CONTINUED)

e UHARRR ()

30 June 31 December
2019 2018
ZEZ A ZR—)\4F
AA=Z+H +ZA=Z+—H
Note US$’000 US$’000
M aE FLF FEL T T
(Unaudited) (Audited)
(R BEHF#) (BEW)
NON-CURRENT LIABILITIES Ik I B £ 1
Bank borrowings SRAT A K 8,377 9,572
Other non-current liabilities HoAth I 37 B £ 15 23,161 23,111
Deferred tax liabilities BRI A 4,165 3,855
Total non-current liabilities IR B Al 35,703 36,538
NET ASSETS & A 222,139 209,546
EQUITY BE #5
Equity attributable to shareholders AR 2 i) sk SR Adi HE 25
of the Company
Issued capital AT A 15 25,333 25,333
Reserves i 171,866 160,429
197,199 185,762
Non-controlling interests I e ) e 4 2R 24,940 23,784
TOTAL EQUITY HE %3 40 %0 222,139 209,546
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

CONSOLIDATED STATEMENT OF CHANGES #EaRm=#E xR
IN EQUITY
Six months ended 30 June 2019 BREZZ-NWEAHA=ZTHIEAEA

Attributable to shareholders of the Company

0w R R A
PRC  Exchange Non-
Issued Capital reserve  fluctuation Retained controlling Total
capital reserve funds reserve profits Total interests equity
o#fr i SME A4 ERetilia
Bk BARG  REEE WG i R Ba B
US$°000 US$°000 US$’000 US$’000 US$'000 US$’000 US$’000 US$'000
¥rfn Fxfr FErTfr  Frfx  Fxfr  ExTfx  Frfx Fxifx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (REEW) (REFH)  (REER)  (REER)  (REEHK)  REEH)  (RE%H)
At 1 January 2019 REF-AE-A—H 25,333 10,845 14,168 LII5 134301 185,762 23,784 209,546
Profit for the period AR - - - - 11,300 11,300 1,128 12,428
Other comprehensive income B2
for the period:
Exchange differences related to M B T
translation of foreign operations T I T - - - 71 - 71 28 99
Share of other comprehensive TEAF Fo 2 T s
income of:
Joint venture ARLE - - - L8] - 43 - 43
Associate - - - - 23 - 23 - 23
Total comprehensive income M 2
for the period - - - 137 11,300 11,437 1,156 12,593
At 30 June 2019 REZ-REAA=FH 25,333 10,845 14,168 1252 145,601 197,199 24940 222,139
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
EARXBBAERLA

CONSOLIDATED STATEMENT OF CHANGES #A&Em2 8k (&)

IN EQUITY (CONTINUED)
Six months ended 30 June 2018 BEZZ-NEAA=ZTHIEAMA

Attributable to shareholders of the Company

A A RREA
PRC  Exchange Non-
Issued Capital reserve  fluctuation Retained controlling
capital reserve funds reserve profits Total interests  Total equity
BT Gl ShE AR E2uailia
Bk ARG REEE WEBRE HE i HH EREH
US§000 Us$'000 US$000 US§000 Us$'000 US$§000 US$000 Us$'000
#rfrx  FxTr  FxTr  FExfr  FrTtr  Fxtr  FEiTr Exlx
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (REEH)  (REEN) (REBRHN) RERH) RERD) (REERD)
At 1 January 2018 RZZF=N\E—A—H 15333 10,845 13,864 10,496 113,441 173,979 3,047 197,026
Profit for the period Liprl - - - - 14,213 14213 41 14,954
Other comprehensive income B2
for the period:
Exchange differences related to UM B AT
translation of foreign operations T Z I % 4 - - - (1,000) - (1,000 (418) (1,418)
Share of other comprehensive JEAF o 2 T s
income of:
Joint venture X the - - - (1,870) - (1,870 - (1,870)
Associate B ad - - - (363) - (363) - (363)
Total comprehensive income M 2
for the period - - - (3,233) 14,213 10,980 303 11,303
At 30 June 2018 REE-NEAA=TH 5333 1085 13864 1263 1OT6%4 184959 133T0 208319
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
EAGXBBAERLA

CONDENSED CONSOLIDATED STATEMENT fEHGERERER

OF CASH FLOWS

Six months ended 30 June
BEAH=Z1THILAHEA

2019 2018
ZE A ZR )\
US$’000 US$’000
FILF T By an
(Unaudited) (Unaudited)
(RBEF) (REFE)
CASH FLOWS FROM OPERATING REBWEHZHERE
ACTIVITIES
Cash (used in)/generated from operations &),/ BEhz2H4 (6,826) 3,669
Interest paid [EERIPES (330) (114)
Income tax paid eAT BT AL (387) (164)
Net cash flows (used in)/generated from WEWBI(FT ), B i
operating activities ZHEREBEFH (7,543) 3,391
CASH FLOWS FROM INVESTING BEFHZBHERE
ACTIVITIES
Purchases of property, plant and equipment B ¥ W R (9,633) (5,271)
Government grant received SR8 SR ] - 9,062
Other cash flows arising from investing activities HibWaHREwEHZ
Bl 402 218
Net cash flows (used in)/generated from "EWBBN), &
investing activities ZHERBEFHE (9,231) 4,009
CASH FLOWS FROM FINANCING MEFEHZHERE
ACTIVITIES
Proceed from bank borrowings SRAT A S B 3K ] - 2,295
Repayment of bank borrowings B SR AT R - (6,256)
Net cash flows used in financing activities MENBHZHSRETFHE - (3,961)
NET (DECREASE)/INCREASE IN BHeERkB&%EHED
CASH AND CASH EQUIVALENTS (), 54 m i # (16,774) 3,439
Cash and cash equivalents at beginning of period WIW Z B4 R B4 5D 53,418 33,669
Effect of foreign exchange rate changes, net A FEE 28 5 B 2 5% B A 288 (148)
CASH AND CASH EQUIVALENTS MRZHE R E&EEY
AT END OF PERIOD 36,932 36,960
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

GENERAL INFORMATION

Chia Tai Enterprises International Limited (the “Company”)
is a limited liability company incorporated in Bermuda. The
Company and its subsidiaries hereinafter are collectively
referred to as the “Group”. The Group and its joint venture and
associate are principally involved in (i) manufacturing and sale
of chlortetracycline products; (ii) trading of machinery; and
(iii) manufacturing and sale of automotive parts respectively.

At 30 June 2019, the directors consider the immediate holding
company of the Company to be Charoen Pokphand Foods Public
Company Limited (“CPF”), which is incorporated in the Kingdom
of Thailand and shares of which are listed on the Stock Exchange
of Thailand, and remains to be as such as at the date of approval of
these financial statements. CPF is a significantly owned company
of Charoen Pokphand Group Company Limited (“CPG”), which is
incorporated in the Kingdom of Thailand.

BASIS OF PREPARATION

This interim financial report is unaudited and has been prepared
in accordance with International Accounting Standard (“IAS”) 34
Interim Financial Reporting issued by the International Accounting
Standards Board (the “IASB”) and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and the basis of preparation adopted in
the preparation of this interim financial report are consistent
with those adopted in the annual financial statements for the year
ended 31 December 2018, which were prepared in accordance with
International Financial Reporting Standards (“IFRSs”) (which
include all IFRSs, IASs and Interpretations) issued by the IASB,
except for the accounting policy changes as set out in note 3 below.
This interim financial report should be read in conjunction with the
annual financial statements for the year ended 31 December 2018.

PR R R M

1.

—REH

TE R A 3 B B A PR R (TAC 2 71 ) 8 — S0 1 583 ik
HRAr A FRA ] o Aoy A T S B 4 B DLR SRR A [ AR
W | o A 4 0 e 2 g A ] R R R A (i)
W B G R R 5 ()RR B 5 B (hii) B R
HZE A o

MR IVEANH=ETH » EERL - KARZHERER
2 ) By S 2% B 53 A B 37 9 Charoen Pokphand Foods Public
Company Limited ([ CPFJ) » J B4 it % B 38 %5 %2 5 fr b
T o SR AR B R AL B D AR A AR ) I e
B2 ¥ o CPF& — % it %% B 51 i B % i Charoen Pokphand
Group Company Limited ([CPG]) B KFH Z A ] o

UG e B B R T R AT A Tk TR B R R A
LA 1 o st )Tt i 6 B SR 3450 o A 2
e T A W I 5 28 5 T A PR Wt 2 b i LR (T i
SIL) 3 2 A B 40 8 5 i A R

Bz 7 DA Wi k3 2 B S SE eAh > e A B
ZHAEBOR R R R E R - \E T A= —
F b4 B 2 A7 B T 85 AR T PR T 2 7 T DB SR B A ] i 3
B> 7% ¥ R W oyt e T 2 AR B R
e ) (TR B S 7 U 1) (o 456 O A I o S0 85 i o o
BUI ~ o ) R R ) i AR o b B B R R
BEZZ)N\FEH A=+ HIRFE R E B R
—PF B
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

3.

CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

The IASB has issued a number of new standards, amendments to
IFRSs and interpretation that are first effective for the current
interim period. Of these, the following new standards, amendments
and interpretation may be relevant to the Group:

IFRS 16 Leases

Amendments to IFRS 9 Amendments to IFRS 9 Prepayment
Features with Negative
Compensation

Amendment to IAS 28 Amendments to IAS 28 Long-term
Interests in Associates and Joint
Ventures

Amendments to IFRS 3 Business
Combinations, IFRS 11 Joint
arrangements, IAS 12 Income
Taxes and IAS 23 Borrowing Costs

Annual Improvements to

IFRSs 2015-2017 Cycle

IFRS Interpretations Uncertainty over Income Tax

Committee — Treatments

Interpretation 23

The adoption of these new standards, amendments and
interpretation has had no significant financial effect on this interim

financial report.

Under IFRS 16 Leases, there are recognition exemptions for
short-term leases and leases of low-value items. The Group
elects not to recognise right-of-use assets and lease liabilities for
short-term leases that have a lease term of 12 months or less or
assets with value of less than US$5,000. The Group continues to
recognise the lease payments associated with these leases as an
expense on a straight-line basis over the lease term.

The Group has not applied any new standard, amendment or
interpretation that is not yet effective for the current period.

R RS R AR

3.

B BERKRBEZENR

I oy o ) o A T I S 4 U
R S AT R B > MR A T AR o RS R
A R A AT B T ) T MR R

I 5% A 5 e 1 e HE
169
1B B s e e ) A6 T 1 i S 5 i - B B SR O AL
SO A BT A 15 2 12 1S
I % oy 1 o A6 5T 1B W% 5T e SR 285
2858 M T BRAAREGERFEZRAE
3
1B B s e e ) oK) ¢ B 5 A o ) 3 B A S A
2015-201734 41 OF ~ BB B A 4 MR T 4R 11
AR B R WA AL B E R
S 129807 F B B o R L e
T 45 2 3555 A 55k A 1 i 5T
B B R R R T 15 B 15 VB P2 1 T G P

ZHE - %3

PRAP R A5 % S S B T S R BT KRR
S A vl 3 B 2 R A R T K B B

D52 B B 75 it 4 A ) 5F L R A T - S S B R A A A
Wy i L A SR AT S o AN A T OB R W R R MM
G B A 12408 H W 30 A B w2 1 A 75,0003 78
B AR EMAEAMS AEMBEAMEH D E
BERREZSMEMBNEEMNRETH -

AR [ A 9] P S SR A AT o 04 A 2 R ) > T
Eaz

INTERIM REPORT 2019

TE-NLFHRHARE



CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

4. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has two reportable

operating segments as follows:

o the biochemical segment is mainly engaged in the

manufacture and sale of chlortetracycline products; and

° the industrial segment is engaged in trading of machinery and
the manufacture and sale of automotive parts, through the

Group’s joint venture and associate.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure
of adjusted profit before tax. The adjusted profit before tax is
measured consistently with the Group’s profit before tax except
that bank interest income, finance costs and items not specifically

attributed to individual segments, such as head office or corporate

administration expenses are excluded from such measurements.

Segment assets exclude unallocated corporate assets. Unallocated
corporate assets include cash and cash equivalents, income tax

receivable and other assets that are managed on a group basis.

Segment liabilities exclude unallocated corporate liabilities.
Unallocated corporate liabilities include bank borrowings, income
tax payables and deferred tax liabilities and other liabilities that are

managed on a group basis.

All revenue from contracts with customers is recognised at the
point in time when our customer obtains control of the promised
goods, i.e. when products are delivered to the customers’ premises
for domestic sales or in accordance with the terms and conditions
of sale for export sales. The major product line of the Group is the

manufacture and sale of chlortetracycline products in biochemical

segment as disclosed in note 4(a).

Disaggregation of revenue from contracts with customers by

geographical location of customers is disclosed in note 4(b)(i).

PR R R M

4.

REPHEH

YA BT o ACHR [ SR R AL i B RS A3 DA
DSt v

o ALABREREEMEBFREEL K

o T BURFMEMGR M B 5 R A SIRE R (&
WA Z 8 R AF) o

B o B A A T AR A B S R A R
e 2 Y58 B it Je e B o Ar BUR BLTEAG TS ALR T 2 H
B A > BP LA R0 i A 5 o AR B Hi A 2
AR B AR B G v R B BRERAT AR RO
Vb 5 AR T AN T A Y 43 SR JE o R A AT B
B SE A WA AR H R E o

SRR AR B A R A0 TG A S A o R 40 TG £ O A LA
Bl Je B4 SR - TS B4 0 B B ft 1 4R V0 o e A L
ZHE -

AFABEABHERSBMAEAR - ROTMWAFERMH AR
SRAT AT AR ~ MEAT T A0 - 208 S Bt U £ 6 % M b 7 4 I
T B2 6 o

Fi AU B P AN B P A R R i 2 4
T 2 I SO A G > BV S S RS R P MR (N B ) R
e BB B R M () DB ) o ACSR ) A 2 A AR
Ty AL B B B A AR > W B R4 (a) R

U5 H % P A R BOIRE P B AE #4338 > 367 B RE4(b)
(i) & -
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT B B 7% R 5 B EE
4. OPERATING SEGMENT INFORMATION (CONTINUED) 4, REDPEEH (H)
(a) Reportable operating segments (a) TEHRLEIE

The following tables present revenue, profit or loss and certain

assets, liabilities and expenditure information for the Group’s

reportable operating segments during the period.

Six months ended 30 June 2019

Segment revenue Vig LGN

Sales to external customers HETAIREF

Segment results g B

The Group N

Share of profits and losses of: R A i 1) B s 1R
Joint venture aEM¥E
Associate iR

Reconciliation: WEEE

Bank interest income SRAT R B WA

Unallocated head office and AR 43 i BB M A 3B X
corporate expenses

Profit before tax e 54 i ¥4 )

Other segment information HoAth 53 B& B}

Depreciation and amortisation LRy E ]

Capital expenditure* jog N

* Including additions to property, plant and equipment.

INTERIM REPORT 2019

VLT it 7 A 4 1 2% 7] 2 AR o R A 2 i
A~ HEBRETHEE - AERBER -

BEZZ-NEAH=ZTHIEAMA

Biochemical Industrial
operations operations Total
A AL SE B THEH A
US$’000 US$’000 US$’000
By By By n
(Unaudited) (Unaudited) (Unaudited)
&3:%:23) E3:%:23) T3:%:23)
50,420 - 50,420
4,531 (492) 4,039
- 9,071 9,071
- 954 954
4,531 9,533 14,064
372
(742)
13,694
2,332 9 2,341
9,963 - 9,963

o BRI R BB BT

TE-NLFHRHARE



CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT B B R 3R o B R

4. OPERATING SEGMENT INFORMATION (CONTINUED) 4, REDPEER (H)
(a) Reportable operating segments (Continued) (a) TEHRLEDE(HE)
At 30 June 2019 BoZ—JL4EANA=1H
Biochemical Industrial

operations operations Total
A AL SE B THEEH A
US$’000 US$’000 US$’000
FIL T FIL T E e an

(Unaudited) (Unaudited) (Unaudited)
(R &%) (R H ) (R B %)

Segment assets 4y JEE 119,679 124,571 244,250
Reconciliation: WEIEE -

Unallocated corporate assets ROBAEEEE 36,953
Total assets R 281,203
Segment liabilities 4y JE B 41,991 19 42,010
Reconciliation: WEIEE -

Unallocated corporate liabilities AROB A EAE 17,054
Total liabilities FE=Ei 59,064
Other segment information Aty 43 3 B

Investments in joint venture REBESENRY - 99,673 99,673
Investments in associate S A E R E — 19,857 19,857

INTERIM REPORT 2019
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
EAGXBBAERLA

NOTES TO INTERIM FINANCIAL REPORT B B 7% R 5 B EE
4. OPERATING SEGMENT INFORMATION (CONTINUED) 4, REDPEEH (H)
(a) Reportable operating segments (Continued) (a) TEHRLEDE(HE)

Six months ended 30 June 2018 BE_Z-)NEANA=ZTHIEAMEA

20

Biochemical Industrial
operations operations Total
AL EF TR M
US$’000 US$’000 US$’000
FILF o FoLF o FILFo
(Unaudited) (Unaudited) (Unaudited)
(REFER) (REEEH) (REBEZ)
Segment revenue 4y WA
Sales to external customers HETIRE P 42,560 - 42,560
Segment results Vig B3
The Group A 2,741 (646) 2,095
Share of profits and losses of: JRE A 5 1 K s 18,
Joint venture aEAeE - 12,701 12,701
Associate T 4 2 ] - 1,328 1,328
2,741 13,383 16,124
Reconciliation: WEIEE -
Bank interest income HATF B WA 239
Unallocated head office and AR 43 48 M A ZE B 3
corporate expenses (651)
Profit before tax I 36 T ¥4 A 15,712
Other segment information HoAth 53 & B}
Depreciation and amortisation T8 I B 8 2,635 9 2,644
Capital expenditure* B A B S 5,385 - 5,385
* Including additions to property, plant and equipment. * WHEG 3 ~ W B s Z i -

INTERIM REPORT 2019
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED
ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT B B R 3R o B R

4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. REIVER (A
(a) Reportable operating segments (Continued) (a) TEHRLEDE(HE)
At 31 December 2018 RoF-NE+ZH=+—H
Biochemical Industrial
operations operations Total
A AL EFH TR Mg
US$’000 US$’000 US$’000
B an FILF o E e
(Audited) (Audited) (Audited)
(REH) (RE) (RE)
Segment assets Uik g3 99,777 114,477 214,254
Reconciliation: WEIEE -
Unallocated corporate assets AR 43 L A 3 A 53,458
Total assets R 267,712
Segment liabilities S E AR 42,198 31 42,229
Reconciliation: WEIEE -
Unallocated corporate liabilities AR 43 L A 3 A AR 15,937
Total liabilities AR 58,166
Other segment information oAty 43 3 B
Investments in joint venture REBESENRE - 90,559 90,559
Investments in associate G A E G — 18,880 18,880
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

4.

(i)

EAGXBBAERLA

NOTES TO INTERIM FINANCIAL REPORT rp HA B 7 R B R
OPERATING SEGMENT INFORMATION (CONTINUED) 4, REDPEEH (H)
(b) Geographical information (b) HEEHR
Revenue from external customers (i) KEIKEFZBRA
Six months ended 30 June
BEAH=Z1THIEAMA
2019 2018
ZE - ZR— )\
US$’000 US$’000
B By
(Unaudited) (Unaudited)
3523 (REBFZ)
Mainland China A I K e 16,373 17,737
Asia Pacific (excluding mainland China) R M [ (R B 6 Ok ) 15,440 12,430
North America bW 7,067 6,705
Europe ¢ 6,778 3,802
Elsewhere HAth 3 Jy 4,762 1,886
50,420 42,560

(ii)

The revenue information shown above is based on the

location of customers.

Non-current assets

At 30 June 2019, 99% (31 December 2018: 99%) of
the Group’s non-current assets are located in mainland

China.

INTERIM REPORT 2019
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

NOTES TO INTERIM FINANCIAL REPORT

5.

ERXRGCEBEBRAERLR2A

REVENUE

5.

Revenue represents the aggregate of the invoiced value of goods

sold, net of value-added tax and government surcharges, and after

PR R R M

L' ON

W A 38 8 B B BORE W 2% > R BRIB B R | B T
Bz RS E B EH o ITAR AR B AL

allowances for goods returned and trade discounts. All of the % o
Group’s revenue is from the biochemical segment.
OTHER INCOME, NET 6. HhWAFEE
An analysis of other income, net is as follows: HABWAFFH W T -
Six months ended 30 June
BKEAH=ZTHIEAMA
2019 2018
ZR A ZR )\
US$’000 US$’000
FLFi FLFL
(Unaudited) (Unaudited)
(R 2% %) (REBEZ)
Bank interest income SRATFI A 372 239
Government grants W 6 B 125 148
Loss on disposal of property, plant and equipment, net &M~ W5 R e (23) (1)
Foreign exchange differences, net A BT o B 137 25
(Loss)/income from sale of trial production products, net &8 3L 2 i U 8) /W A 341 (87) 157
Others oAt 14 272
538 840

INTERIM REPORT 2019
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

NOTES TO INTERIM FINANCIAL REPORT 2R B A 3R o M R

7. FINANCE COSTS 7. BBHRE
Six months ended 30 June
HEAA=ZTHIEAEA
2019 2018
“ER A R )N\F
US$’°000 US$’000
B E
(Unaudited) (Unaudited)
E3:%:2:3) (REFE)
Interest expense on bank borrowings MITHEHRZAMEEN 330 114
Less: interest expense capitalised* W A B & AL (330) (114)
* Interest expense was capitalised at a rate of 5.7% per annum * BREZZ-NWEANAZTHIEAEA - NEEHNE

(six months ended 30 June 2018: 4.5%) for the six months
ended 30 June 2019.

8. PROFIT BEFORE TAX 8.

The Group’s profit before tax is arrived at after charging:

AAC TG ER K5 7% (—F— NEANH=Z+THIEA
A :45%) 755 -

R B B3 R
74 S5 [0 o 5 T 9 R A8 0 B R B 450

Six months ended 30 June

BEAHZFHIEAMA

2019 2018

“E A R )\

US$’000 US$’000

#0 T FIL T

(Unaudited) (Unaudited)

F3:%:23) (REFE)

Cost of inventories sold BB & A 35,402 29,955
Depreciation of property, plant and equipment LY I YRS 2,255 2,534
Amortisation of land lease prepayments TEAT A B 86 110
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

9.

10.

PR R R M

INCOME TAX 9. FEH
No provision for Hong Kong profits tax has been made for the AR [ R A ] P9 R A AE A U AR AT R B > BT DA
current period as the Group did not generate any assessable profits R AB N 1T R ABEH (REZZ—-N\FEAA=T
in Hong Kong during the current period (six months ended 30 June HikAMEA : ) -
2018: nil).
The Group’s subsidiaries operating in the People’s Republic of AR A S T AR o B v N RS A (T )
China (“PRC”) are subject to income tax at the rate of 25% #8 2 AAE [ W A ) I R B A R B R 25% (B
(six months ended 30 June 2018: 25%) on their taxable income B2TR)ENAZTHIEATA 25%) MR AH -
according to the PRC corporate income tax laws. In accordance R4 vb B 2 R I S B B i > AR A v B 2 T
with the relevant tax rules and regulations in the PRC, certain P Jag 2 V) = R S BRI B A B o
subsidiaries of the Group in the PRC enjoy income tax exemptions
or reductions.
Six months ended 30 June
BEAH=ZTHIEAMEA
2019 2018
“E RN\
US$’000 US$’000
B FIL T
(Unaudited) (Unaudited)
(A58 %) (REBE)
Current — the PRC A —
Charge for the period A 52 932 569
Under/(over)-provision in prior years WS (Z)FTHR 34 (80)
Deferred R HE 300 269
Total tax expense for the period 391 79 38 I A 52 1,266 758
INTERIM DIVIDEND 10. FHIRE

The board of directors of the Company has resolved not to declare
an interim dividend for the six months ended 30 June 2019 (six
months ended 30 June 2018: nil).

AAFWEFGRERE-ZIEANA=THIEAMEA
RIRA PR E (REZZ— )ERNA=ZTHIEAMEA
fiE) o

E
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

11.

EARNINGS PER SHARE ATTRIBUTABLE TO
SHAREHOLDERS OF THE COMPANY

The calculation of basic earnings per share is based on the profit
for the period attributable to shareholders of the Company and
the weighted average number of ordinary shares and convertible
preference shares in issue during the period.

The calculation of basic earnings per share is based on the following

R R R B
1. ARFRREEZSRBT

A B A i ) < L B AR R A O R SR A 91 P
FU B A OB AT 2% 58 B B mT 458 % 0 S T T e ~F- 49 9 o

A B A 3 A T AR DL Mo 5

data:
Six months ended 30 June
BKEAH=ZTHIEAMA
2019 2018
“E s SR )N\
US$’000 US$’000
FFi F L FL
(Unaudited) (Unaudited)
(R &%) (REBEZ)
Earnings i Al
Profit for the period attributable to shareholders of P 1 S e B AR i R 2
the Company, used in the basic earnings per share NN D & N R ]
calculation 11,300 14,213
Six months ended 30 June
BEAH=ZTHIEAHA
2019 2018
N S 0 R )\
(Unaudited) (Unaudited)
(R % %) (REBHF)
Shares Jit Gy
Weighted average number of ordinary shares FHRA B 504 B AR i R 2
and convertible preference shares in issue LN ERR  F T 3D e
during the period, used in the basic earnings w40 B B 516 I8 i R T 2 8K
per share calculation 253,329,087 253,329,087

As there were no potential dilutive ordinary shares during the
six months ended 30 June 2019 and 2018, the amount of diluted

earnings per share is equal to basic earnings per share.

AR IJUR R VAER A Z A Bk S T 0 S f
BB T B > ST i R A B SR A HR )
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EARXBBAERLA

NOTES TO INTERIM FINANCIAL REPORT B B R 3R o B R

12. PROPERTY, PLANT AND EQUIPMENT

12. % -BERKRE

2019 2018
I S 0 R )\
US$’000 US$’000
F T FILF T
(Unaudited) (Audited)
(R R #%) (&%)
At 1 January: W—H—H:
Cost B 127,611 117,224
Accumulated depreciation and impairment HGHT e KA (66,963) (67,462)
Net carrying amount W T 60,648 49,762
Net carrying amount: YR i A
At 1 January w—H—H 60,648 49,762
Additions wE 9,963 19,199
Depreciation provided during the period LI (2,255) (4,828)
Disposals iR (26) (236)
Exchange realignment [ ba, o 3% 13 (3,249)
At 30 June/31 December WARA=+8/"+=A=+—H 68,343 60,648
At 30 June/31 December: RAA=Z=+H/"+ZH=+—H":
Cost BAR 137,308 127,611
Accumulated depreciation and impairment P TR K (68,965) (66,963)
Net carrying amount YR T 5 fE 68,343 60,648
INTERIM REPORT 2019
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EARXBEREA

NOTES TO INTERIM FINANCIAL REPORT

13. TRADE AND BILLS RECEIVABLES 13.

14.

fR 2 8

IR R M

Depending on the requirements of the market and business, the

Group may extend credit to its customers. The Group seeks to

maintain strict control over its outstanding receivables. Overdue

balances are reviewed regularly by management and interest may

be charged by the Group for overdue trade receivable balances at

ERESZEIREE

PR TG R TR AEBERTEFFHEY - A
A5 T 2B 6 R SR R ER B A 2 B o A B O S AR A
I 2 450 T T BT HR A 4 T 2 5% i g ) 2 2 A
RYRORIIF B - HEREI > REMBH LD
PR o A S I WA B 5 Mk R B 0 MR i 4 T (DA B

rates determined by the Group with reference to market practice. In H 3 2 25 3) I F -
the opinion of the directors, there is no significant concentration
of credit risk. An aging analysis of the Group’s trade and bills
receivables, based on the date of delivery of goods, is as follows:
30 June 31 December
2019 2018
“E s TR )\F
AA=Z+TH +ZA=1+—H
US$’000 US$’000
B F LT
(Unaudited) (Audited)
OR 83% B) (BFE%)
60 days or below GOH BT 13,359 12,414
61 to 180 days 61%180H 4,846 4,165
Over 180 days %180 H 182 30
18,387 16,609
TRADE PAYABLES 14. EREZERXK

An aging analysis of the Group’s trade payables as at the end of the

reporting period, based on the date of receipt of goods, is as follow:

S T 5 9 R ) B 5 MRk 2 MR A3 T (DA B H 30

R REHE) R

30 June 31 December

2019 2018

ZE A R )N\E

AAZHH A

US$’000 US$’000

FuLFi FoLF o

(Unaudited) (Audited)

(R B %) (BRE)

60 days or below 60H BT 4,581 3,889
61 to 180 days 61&180H 174 40
4,755 3,929
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT rh H B 7 R B R
15. SHARE CAPITAL 15. B&K
30 June 31 December
2019 2018
ZE - —2—)\F
AH=Z+H +TZH=+—H
US$’000 US$’000
B E
(Unaudited) (Audited)
E3:%:2:3) (RFH%)
Authorised BiE
Ordinary shares: AR
787,389,223 shares (31 December 2018: 787,389,223 % (=& — )\ 4F
787,389,223 shares) of US$0.1 each +—-H=+—H":
787,389,223 %)
5 B T fH0. 13678 78,739 78,739
Convertible preference shares: Gk /d %
12,610,777 shares (31 December 2018: 12,610,777 (=& — )\ 4
12,610,777 shares) of US$0.1 each +—-H=+—H:
12,610,777/%)
5 B T fH0. 13678 1,261 1,261
80,000 80,000
Issued and fully paid BT EHR
Ordinary shares: AR
240,718,310 shares (31 December 2018: 240,718,310/ (=% — )\4E
240,718,310 shares) of US$0.1 each +—-H=Z+—H:
240,718,310/)%)
5 B T fH0. 13678 24,072 24,072
Convertible preference shares: G 34 %
12,610,777 shares (31 December 2018: 12,610,777 (=& — )\ 4
12,610,777 shares) of US$0.1 each +—-H=Z+—H:
12,610,777/%)
5 B T fH0. 13678 1,261 1,261
25,333 25,333

There were no movements in the Company’s issued ordinary shares
and convertible preference shares during the six months ended 30

June 2019.

A7 908 B T Y A9 5 s e O S 5 )
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

15.

16.

SHARE CAPITAL (CONTINUED)

Notes:

The convertible preference shares are convertible into ordinary

shares of the Company and are entitled to the same dividends that

are declared for the ordinary shares. Convertible preference shares

do not carry the right to vote in shareholders’ meeting. Upon

winding up, the Company’s residual assets and funds are distributed

to the members of the Company in the following priority:

(i)

(iii)

in paying to the holders of the convertible preference shares,
pari passu as between themselves by reference to the aggregate
nominal amounts of the convertible preference shares held
by them respectively, an amount equal to the aggregate of
the distribution value (as defined in the bye-laws of the
Company) of all the convertible preference shares held by
them respectively;

the balance of such assets shall be distributed on a pari passu
basis among the holders of any class of shares in the capital
of the Company other than the convertible preference shares
and other than any shares which are not entitled to participate
in such assets, by reference to the aggregate nominal amounts
paid up on the shares held by them respectively; and

the remaining balance of such assets shall belong to and be
distributed on a pari passu basis among the holders of any class
of shares including the convertible preference shares, other
than any shares not entitled to participate in such assets, by
reference to the aggregate nominal amounts of shares held by
them respectively.

The convertible preference shares shall be non-redeemable by the

Company or the holders thereof.

CAPITAL COMMITMENTS

The Group had the following capital commitments as at the end of

the reporting period:

Contracted, but not provided for:
Property, plant and equipment

o R RS R AR

15.

16.

R ()
Wi +

T 368 B AR 5 M T A R A A ) 0 B R T M B 0
FEA N 4 Z T o W 360 B 8 S JB A T o 7 i A B4R 50
BE o MRS o A A ] R AR DA R WOF A BLA A F R R
PR

(i) RSB B B 2 F AN (R Z T AL A 4) 2 IR
AR 45 B RRAT T 8 B 5 I T 8 R S A R AR
2% A 5 2 Al T 5B 1 S IR 4 VR AL (e AR
A F AR E ) AL A

62 R R O N 4 [ 5 B 3 i AR A ) Je AR o
AT S0 70 JBE Ay (T 450 B8 S it T S0 22 B3 DR % 4%
BE AR MR RSN Z RN (2SS B H A
Z B A i A AR T AR 5 R

S AR R A BN B NI 42 ) 45 b Aok B 1 4
] SEU0 P Ay (A 456 T 450 M 4R S e AR S L 46 S 22 L
IHIRE SR AR B 2 H A A (B R4 H
R Z B v AR HD T AR o

(iii)

Aoy T SRR A N 3 O S 8 B 8 SN A o T o

BEARERE

ACHE B R R 2 EARSEINE ¢

=% FORR IR S
VERN. YL

30 June 31 December
2019 2018
R R )N\F
AA=Z+H TZH=Z+—H
US$’000 US$’000
FFi FoLF o
(Unaudited) (Audited)
(R &%) (R
22,351 16,863
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CHIA TAI ENTERPRISES INTERNATIONAL

LIMITED

NOTES TO INTERIM FINANCIAL REPORT

17.

ERXRGCEBEBRAERLR2A

PR R R M

RELATED PARTY DISCLOSURES 17. BEATESE

(a)

Transactions with related parties (a)

The Group had the following transactions with related parties
during the period:

HEBEATHNRS

AL ) e P NS N

Six months ended 30 June

BEAA=Z1THILAMWA

2019 2018
I S 0 R )\
US$’000 US$’000
FIL T F LTt
(Unaudited) (Unaudited)
(R R #%) (REFH)
Sales of goods to: SHEEST
C. P. Pokphand Co., Ltd. and I 0 1 B A BR 2 7] B
its subsidiaries (“CPP Group”)" Hp AR 4] ) 1,432 1,038
High Orient Enterprises Limited and High Orient Enterprises Limited &
its related entities, excluding CPP Group” B A N Mg E 1,433 1,217
Other related entities with same BLCPGH H [l JBe 3 Jfih 1) 28 £
shareholders as CPG 56 -
Note: Mt :

Prices of goods sold to related parties were determined with
reference to the cost of raw materials, other value added,
reasonable profit margins, market demand for goods and
competitive prices offered by independent third-party suppliers
of similar products. The procedures for determining the prices
of goods sold to related parties are the same as those used for
determining the prices of goods supplied to independent third
party customers. Selling prices to related parties shall be no
more favourable than those made available to the Group’s
customers which are independent third parties.

" These related party transactions also constituted
continuing connected transactions as defined in Chapter
14A of the Listing Rules.

INTERIM REPORT 2019

T B 2N e 0 0 o RS 4R R MBI AR - Al
B - A B A AR T 0 B T R %
S5 =07 B T AR R SRUDL A b v I 455 982 S MR A I
FE o A I TREN Tk B R (R R TR ) B
T 8 S 58 = 07 % )P A3k B Y o AR T PR R — B e 1)
IR N\ e 5 AR 1 S 708 T A 42 R A 7 S 5 =
Ui % P Z AR

Y R G R LTRSS 14ATE N
REHRZ PR 5 -
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

NOTES TO INTERIM FINANCIAL REPORT

17.

RELATED PARTY DISCLOSURES (CONTINUED)

(b)

Outstanding balances with related parties

(1)

(ii)

Included in the Group’s trade receivables as at 30
June 2019 were aggregate amounts of US$765,000
(31 December 2018: US$630,000) due from related
companies, arising from transactions carried out in the
ordinary course of business of the Group. The balances
are unsecured, bear interest at rates determined by the
Group after past due and are repayable within credit
periods similar to those offered by the Group to its major
independent third party customers.

Included in the Group’s prepayments, deposits and other
receivables as at 30 June 2018 were aggregate amounts
of US$4,000 (31 December 2018: US$4,000) due from
joint venture and US$4,978,000 (31 December 2018:
US$4,967,000) due from associate. The balances are
unsecured, interest-free and have no fixed terms of

repayment.

rh HA B 7S R R A
17. BEATHE (F)
(b) HEBEEALZERER

INTERIM REPORT 2019

(1)

(ii)

AL =R -EANH =T HZ ERE 2k
A B A SR RS H W S5 28 S W T A
JOE e ) 7 2 ) 2 ROH A R R 76,58 300 (2%
—NEFZH=Z1—H:63.08%EK) - %%
SRAUT MR ~ I8 112 FR AL I BT R 2 A &
s AR 8 R U A B N R (B4R I
I = SR S 58 =05 % P SR R R R AR A
#) e

AREEP - JENH =B ZHEMER
e 4 B FU Al R IR 3R B A EN048 0
(ZF—)ETH=+—H:0483%x) X
4978 KX (ZF—-NEF+_H=Z=+—H:
496.7TH FT0) 4 Bk HEWL A A 26 T A
ZRKTE o %SRRI EHCA 08 S MR e R
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

OTHER INFORMATION
INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2019 (six months ended 30 June 2018:
nil).

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2019, the interests and short positions of the
directors and chief executives of the Company in the shares and
underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register required to
be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
Appendix 10 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) — Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) are set out below:

(a) Directors’ interests in shares of the Company
(Long Positions)

PHRE

FERFRHREE T IUEANH =+ H LA A AR
hEIBRE (REFR - ERNH=ZTHIEAMA ¢ ) -

EERFTETBRAEREAAAIREMEEX
EHROREBRONER KX

PEF-JUERNAZTH o RS R B R 58352
AL AE A 2 ] 2 5 e T e Bk o SRR B A i
A5 B A IR =) (T 32 B 1) s 27 i SR (1B vl A
JULL) Bz b T B AT N AT R 2R A S AR T
(A ] 1) i A 2 ) e M 22 o % o iy J > 2% 3 %
FHATHN 5 A2 7] B SER 1Bk 0 1 JBe oy S AH Rl JBe
i R 25 R T (58 27 B9 B R B SE XVl o S E )
W

(@) EERALQFNER (FR)

Approximate
percentage of
the issued ordinary

Number of ordinary share capital of

Name of director Capacity shares held the Company

AR A" B #AT

Pt 5 5 2 i 3 3t g A

HREAW 54 Jiz 4 8 H WA bk

Mr. Thirayut Phityaisarakul Beneficial owner 410,000 0.17%
BRI L Ha A A

Mr. Thanakorn Seriburi Beneficial owner 625,848 0.26%

P A iEc2 X SUN
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

AREXEBRERAT

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (CONTINUED)

(b) Directors’ interests in shares of associated
corporations of the Company (Long Positions)

%%&Eg?fﬁkkﬁﬁﬁzkﬂﬂﬁﬁﬁﬁﬁﬁi
ERROREBRONERZRXR

(b) EERAQANHEB EZEHOES (FA)

C.P. Pokphand Co. Ltd. NIEEIBE B R 2 7]

Approximate

percentage of the

issued share capital

Number of of the associated

Name of director Capacity shares held corporation

A5 4H 6k 3 M0

AT A

#HH LW 54 Ji 5 I 3 B H W& 4

Mr. Thirayut Phityaisarakul Beneficial owner 41,000,000 0.17%
BRI E HalA A

Mr. Thanakorn Seriburi Beneficial owner 62,584,807 0.26%
BRIV E HalA A

Save as disclosed above, as at 30 June 2019, none of the directors
or chief executives of the Company had any interests or short
positions in the shares and underlying shares of the Company or
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.

B bt i % 4h > R ZF—JLEANA =T H > EE
5 B 91 85 A9 55 3 5 200 WL v AR 2 W] A A7 2 X i i
B > SUEML B R A U 1 AR 2 ] R g 32 P B A g
PRSI A Aoy A A ) 2 ol R BEAT BN B AR AC A W) sl LA I
W (3578 27 T 31 B8 R 0] SR X VR BT SR 2 ) B B4y B A
IR JBe A7 v B A B 25 IR AT o
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

SUBSTANTIAL SHAREHOLDERS AND FTERRRBRBEIEZ KL
PERSONS WHO HAVE INTERESTS EEREERESEIAXRBMNAL

ERXRGCEBEBRAERLR2A

OR SHORT POSITIONS WHICH ARE
DISCLOSEABLE UNDER THE SECURITIES

AND FUTURES ORDINANCE

As at 30 June 2019, the following persons (not being a director
or chief executive of the Company) had the following interests
and short positions in the shares and underlying shares of the

Company as recorded in the register required to be kept by the ¥ LA HRHERS RIRAT «
Company pursuant to Section 336 of the SFO:

Number of shares
and underlying

HF-REANAZSTH RS SR KB H 5336
WEBLRE A A A1 2 B Ui i RC 8% > FAIAL GER
AT WEFREEITBONB) FACR 7 A K A BB

Approximate
percentage of the
issued ordinary
share capital of

Name of shareholder Notes  Capacity shares held the Company
A 2\ 84T
A B K 5 5 B AR
JE K 2 W i &5 HH B B ¥ H BE#1H 4 b
(Note 1) (Note 1)
(M) (Htat1)
Charoen Pokphand Group (2) Interest of controlled corporation 127,748,147 (L) 53.1 (L)
Company Limited J22 i 2 P HE 2
Charoen Pokphand Foods (2) Beneficial owner and interest of 127,748,147 (L) 53.1 (L)
Public Company Limited controlled corporation
BERR A N Bode il 2 B R 2
CPF Investment Limited (2) Beneficial owner 115,137,370 (L) 47.8 (L)
HEHAAN
ITOCHU Corporation Beneficial owner 60,179,593 (L) 25.0 (L)
LA FSEE Y S Wi HEHEAAN
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

EAGXBBAERLA

SUBSTANTIAL SHAREHOLDERS AND
PERSONS WHO HAVE INTERESTS

OR SHORT POSITIONS WHICH ARE
DISCLOSEABLE UNDER THE SECURITIES
AND FUTURES ORDINANCE (CONTINUED)

Notes:

(1) The letter “L” denotes a long position.

(2) Charoen Pokphand Foods Public Company Limited (“CPF”) held
127,748,147 shares and underlying shares of the Company, which
included (i) 12,610,777 preference shares beneficially owned by
CPF and (ii) 115,137,370 ordinary shares beneficially owned by
CPPF’s wholly-owned subsidiary, CPF Investment Limited. Charoen
Pokphand Group Company Limited also declared interest in these
shares by virtue of its shareholding interest in CPF.

Save as disclosed above, as at 30 June 2019, no person (not being
a director or chief executive of the Company) had an interest or
a short position in shares or underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 18 March 2015. As at the date of this interim
report, the total number of ordinary shares which may be issued
upon exercise of all options to be granted under the Share Option
Scheme shall not in aggregate exceed 24,071,831 shares, being
10% of the total number of ordinary shares of the Company in
issue. As at the date of this interim report, no option had been
granted, exercised, cancelled or lapsed under the Share Option
Scheme.

FTERRERBEEZRPERIREERT
BREERERZILENAL (H)
Hf i

(1) TLIREERE -

(2) Charoen Pokphand Foods Public Company Limited
(T CPF 1) 5 A127,748,147)8 A< 2 W) Ji 4 Je AR B It 433 »
Fov 5 (i) CPFHE 2 B A #912,610,777)% B8 %6 Ik &
(ii) CPF%& & M J&§ 2 FICPF Investment Limited B %% #
A 1115,137,3708 % M it ° Charoen Pokphand Group
Company Limited7 B 8 P 5E A CPFAY BERE » 0] BR HE A
% I P RE AR o

B Bk @g & 4h - RZF-LEANA=ZTH > REE
5 B 91 65 R 490 58 33 60 WL 1 AR 2 WA A 2 X5 i R
B> BN L GERAFREFREBETBAR) EARAF
V1 JBe A7 A TR Je A v AR A BRI AT -

Bl E

ARAFRZFE—FAFZH+)H SR BERE S8 (3% 5%
BEREFTE ) o BAAS P HO > MR % IR T
W[ 457 H R G T N TR AR A AT 5 R T T AT R B A A
A 24,071,831 » FHE YA 2 W) OB AT % 48 R Bt
1y BB 10% o A v S 5 HOJBT o HE G R 08 5k O Ot A
FHEIBR I - AT A B R B I TR o
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

DISCLOSURE PURSUANT TO
RULE 13.51B(1) OF THE LISTING RULES

Directorship held in other public companies

Mr. Soopakij Chearavanont has been appointed as a director
and the chairman of Charoen Pokphand Foods Public Company
Limited and the chairman of CP ALL Public Company Limited
(each a company listed on the Stock Exchange of Thailand).
Mr. Soopakij Chearavanont has ceased to be a director of True
Corporation Public Company Limited (a company listed on the
Stock Exchange of Thailand).

Director’s Emolument

Total emolument of Mr. Chawalit Na Muangtoun was increased
to US$153,000 during the period under review. This amount
comprises salaries, allowances and benefits in-kind in respect of
his service during the period under review.

A discretionary bonus of US$44,300 was paid to Mr. Chawalit Na
Muangtoun in August 2019.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining strict corporate
governance standards. The principles of these standards are to
uphold a high standard of ethics, transparency, accountability and
integrity in all aspects of business and to ensure that affairs are
conducted in accordance with applicable laws and regulations.

In the opinion of the Board, the Company has applied the
principles and complied with the code provisions prescribed in
the Corporate Governance Code and Corporate Governance
Report as set out in Appendix 14 to the Listing Rules throughout
the six months ended 30 June 2019.

REMHRAE1I51B)FERAENKE

REM LA AEFEFRE

it 7 A J6 4 # Z T B Charoen Pokphand Foods Public
Company LimitedZ % % Jt # $ & AICP ALL Public
Company LimitedZ #F & (R REHEHZ 5 L
ZAHE) o #E N EAS FEETrue Corporation Public
Company Limited (R HFR FB L Aw) Z#
o

EEHE

I YT P > T S A 2 T AR A %2153,00036 7€ ©
% 4 B 55 AU (e LN P O 8 IR A5 R B T~
YT F T Ea R

BRIV A > B8 R8 Se A M IR 384430058 70 1 18

EERTA

A2 T BT RS A 1 A 34T IR KO o LR R B 7 A
O FAE A S0 T T ¥ e B BOR K S BB B - B
T Bl ST > e B B A S B AR A% 6 i D 9 A
ﬁ o

ERERR/R E-NEANA=ZTHEANEAR > Ko
) O M O b i S B B 8 - Y 2 (i SR IR S RILD) K
A S A5 90 38 ) S0 2 A S B O o
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Code of Conduct for Securities
Transactions, which is based on the required standard set out
in the Model Code, as the code of conduct for dealings in the
Company’s securities by its directors. In response to a specific
enquiry by the Company, all directors of the Company have
confirmed that they complied with the required standard set out
in the Code of Conduct for Securities Transactions during the six
months ended 30 June 2019.

REVIEW OF INTERIM REPORT

The interim financial report for the six months ended 30 June
2019 is unaudited, but has been reviewed by KPMG in accordance
with Hong Kong Standard on Review Engagements 2410 Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity issued by the Hong Kong Institute of
Certified Public Accountants, whose unmodified review report is
set out on pages 6 to 7 of this interim report.

The audit committee of the Company has also reviewed the
interim report for the six months ended 30 June 2019.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2019, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of
the Company’s listed securities.

By Order of the Board
Thanakorn Seriburi
Director

13 August 2019

EENESFRS

A2 T AR A IR A2 AT R I > LT AR A e S P
PR B R > A L R R R AT R T
o AE ol REA 2 R R B A I > PR R R R R E
FNERNHAZTHIEAMA N » HECTHETBHRELZS
A7 2 S ) P i Y B A

EZRPHBE

BEZEJUEANA =4 H LA T 80 v 31 0 B R
ARAETA > (B K8 H RG U wt Fil =5 5 i AR 4 20 98 1 it i 2
AL A 7 B A o B B 2.4 1098 7 o 42 S i+ 2
P 1 B G 7 T HEAT TR ) o R RS U il S P B4 4
AT B R SRR A R SR T H -

AATLHEEAAFOHENRE B IUEAA =T
I 1k 8 A B 30 8

BE HEREEIAQXFAWN LTRSS

BREZEZ-NEANA=ZTHEANEAR > KA sHE
A A ) O S A O D ) A A ) b i R
# o
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INTERIM REPORT 2019

TE-NLFHRHARE



CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

ERXRGCEBEBRAERLR2A

CORPORATE INFORMATION
NAEEH

Chairman and Non-executive Director

Mr. Soopakij Chearavanont

Executive Directors

Mr. Thirayut Phityaisarakul

(Chief Executive Officer (Biochemical Division))
Mr. Thanakorn Seriburi

(Chief Executive Officer (Industrial Division))
Mr. Nopadol Chiaravanont
Mr. Chawalit Na Muangtoun

Non-executive Director
Mr. Yoichi Ikezoe
Independent Non-executive Directors

Mr. Surasak Rounroengrom
Mr. Cheng Yuk Wo
Mr. Edward Ko Ming Tung

Audit Committee

Mr. Cheng Yuk Wo (Chairman)
Mr. Surasak Rounroengrom

Mr. Edward Ko Ming Tung
Remuneration Committee

Mr. Cheng Yuk Wo (Chairman)
Mr. Thanakorn Seriburi
Mr. Surasak Rounroengrom

Mr. Edward Ko Ming Tung

Nomination Committee

Mr. Soopakij Chearavanont (Chairman)

Mr. Surasak Rounroengrom

Mr. Cheng Yuk Wo

Corporation Governance Committee
Mr. Edward Ko Ming Tung (Chairman)

Mr. Nopadol Chiaravanont

Mr. Chawalit Na Muangtoun

Company Secretary

Ms. Ng Mei Wah
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CHIA TAI ENTERPRISES INTERNATIONAL LIMITED

Registered Office

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10

EAGXBBAERLA

AMRER

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10

Bermuda Bermuda

Principal Place of Business FTEEEMY

21st Floor, Far East Finance Centre HBHBE169

16 Harcourt Road, Hong Kong 7 R4 Rl 2 1R
Auditor B Em

KPMG RS B S B
Certified Public Accountants B2 o sl

Principal Bankers FEFRET

Bangkok Bank B AT

Bank of China op B SR AT

Bank of Communications RBHRAT

Share Registrars BB FERTE

Hong Kong Vi3

Computershare Hong Kong Investor Services Limited HWEP R HFEETLARAR
Shops 1712-1716, 17th Floor, Hopewell Centre AT B KB 18358

183 Queen’ s Road East, Wanchai, Hong Kong BRI 17TE712-17 1698

Bermuda H 5

Estera Management (Bermuda) Limited Estera Management (Bermuda) Limited
Victoria Place, 5th Floor Victoria Place, 5th Floor
31 Victoria Street 31 Victoria Street
Hamilton HM 10 Hamilton HM 10

Bermuda Bermuda

Share Listing B% 10 & it Bh

The Stock Exchange of Hong Kong Limited WA 5 A R A H
Stock Code: 3839 B 5E 3839
Website NETE A
http://www.ctei.com.hk http://www.ctei.com.hk
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